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" Gozipura Securities & Services (PVT) Ltd, .. s

TREC HOLDERS : PAKISTAN STOCK EXCHANGE LTD. i i
736-737, Tth Floor, LI. Chundrigar Road, Pakistan Stock Exchange Ltd. Karachi.

DIRECTORS’ REPORT

The Diractors take pleasure in presenting their report together with the audited financial statement of the Company for
the year June 30, 2019. The working results of the company for the said financial year are given as under

Financial Results:
Operating revenus 36,583,245
Operating expensas (6,332.221)
Operating profit 30,251,025
Other charges -
Other income 10,642 755
Profit before taxation 40,883,780
Taxation (6.288.528)
Profit after taxation 34,604,252

@

Review of Business

During the year under review the Stock market performance was negative and income increased due %0 increase N
turnover.

Dividend:

The Directors do not recommended any dividend during the year due to cash flow requirement durng nexi financal
year.

Future Prospects:

The Directors expect future profitability to be increased due to expected strengthening of market n next yesr after
economic revival post IMF programme.

Earnings per Share
Eamings per share for the year ended 30th June 2019 was Rs. 2.70
. Auditors: )
- The auditors of the company Nasir Javaid Magsood Imran Chartered Accountants have retired and offer thew sennces

for the ensuing year.

hed’ 04 OCT 2019
ﬁ &"'ﬂ%a rab« ;,

Director Chief Executive

Note:
1. Payment to be made to member only.
2. All transaction are subject to rules and
regulations of Pakistan Stock Exchange Ltd. For Gazipura Securities & Services (PVT) Ltd.
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QH:\LIB ROAD. GULBERG IIT, LAHORE.
Tgl: +92 (1) 42-15754821-12
Email; masirgulzar@njmi. oet

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

To the members of Gazipura Securities & Services (Private) Limited

Report on the Audit of the Financial Statements

Opinion

. We have audited the annexed financial statements of Gazipura Securities & Services

(Private) Limited (the Company), which comprise the statement of financial position as
at June 30, 2019 and the statement of profit or loss and other comprehensive income,
the statement of changes in equity, the statement of cash flows for the year then
ended, and notes 10 the financial statements, including a summary of significant
accounting policies and other explanatory information (the financial statements), and
we state that we have obtained all the information and explanation which, to the best
of our knowledge and belief, were necessary for the purpose of the audit.

In our opinion and to the best of our information and according to the explanations
given to us, the statement of financial position, statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner sO required and respectively give 2
true and fair view of the state of the Company’s affairs as at June 30, 2019 and of the
. profit or loss and other comprehensive income or loss, the changes in equity and its
cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs)
as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the
International Ethics standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate

to Wur gpinion. LK‘L___,
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Responsibilities of Management and Board of Directors for the Financial Statements "

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting

. process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We

. also:

e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company s
internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by managementék
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« Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to

continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of accounts have been kept by the Company as required by
the Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and
other comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes thereon have been
drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and
are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended
during the year were for the purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance,
1980.

The engagement partner on the audit resulting in this independent auditor’s report is
Nasir Gulzar.

Dated: )4 OCT 2018 NASIR JAVAID MAQSOOD IMRAN
Lahore Chartered Accountag,u
&




GAZIPURA SECURITIES & SERVICES (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30,2019

Rupees Rupees
Note
2019 2018 ‘
ASSETS
NON-CURRENT ASSETS
Property & equipment 4 453,770 411,325
Intungible assets 5 2,750.000 2.750,000
Long term investment - af fair value through other comprehensive income b 29,922,252 29,793,332
Long term deposits and advances 7 12,942,904 13,403,304
46,068.926 46,357.961
CURRENT ASSETS
Trade receivables 8 2,983,757 523789 |
Short term investment 9 37.887.179 | 361495305 a
Advances, deposits, pre-payments & other receivables 10 26,746,197 91.738.661
Cash & bank balances 11 3159374518 33565485 |
426,991,651 492057 847
TOTAL ASSETS 173,060,576 538415808
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authorized Capital
17.000,000 (2018: 17.000,000) ordinary shares of Rs. 10/- each 170,000,000 170,000,000
Issued. subscribed and paid-up capital 12 170,000,000 70,000,000 |
Reserves 302709377 | 367976204 |
472709377 437976,204
LIABILITIES
NON-CURRENT LI ABILITIES
Long term loan 13 - 100,000,000
CURRENT LIABILITIES
Accrued expenses & other liabilities 14 351200 439,605
CONTINGENCIES AND COMMITMENTS 15 =
TOTAL EQUITY AND LIABILITIES 473,060.576 338,413,808

The annexed notes from | te 30 form an integral part of these financial statements.

Chief Executive Director

Initialled
for

identificatien




GAZIPURA SECURITIES & SERVICES (PRIVATE) LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2019

. Rupees Rupees
i 2019 2018
REVENUE
Operating revenue 16 2,215,538 1,672,779
Capital gain on sale of securities 23,528,106 27744
Unrealised gain on remeasurement of investment at fair value - through profit or loss 10,839.602 41,024,735
36.583.245 70.441,951
Qdm‘inistrative expenses 17 (6.321.756) (6,801 488
Finance cost 18 (10,465) (14.936)|
(6,332.221) (6.816.42%)
Operating profit 30,251,025 63,625,526
QOther income 19 10,642.7535 2,167,993
Profit before taxation 40,393.780 65.793.519
Taxation 20 (6.289.528) (4.089.439)
Profit after taxation 34,604,252 61.704.060
Earnings per share - basic 211 1.70 881

.J?e annexed notes from 1 to 30 form an integral part of these financial statemenis.

Chiel Executive

—= sy

Director

initialied

identification




GAZIPURA SECURITIES & SERVICES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2019

Nofe Rupees Rupees
2019 2018
Profit after taxation 34,604,252 61,704,060

Other comprehensive loss
Loss on remeasurement of investment at tair value - through other (7,298.060) (14,592,661)

comprehensive income

. Total comprehensive income for the year 27.306.193 47,111.39%

The annexed notes from | 10 30 form an integral part of these financial stalemenis.

Chief Executive Director

Initialled
for

identification




. (u) Statement of change in working capital

GAZIPURA SECURITIES & SERVICES (PRIVATE) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30,2019

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Add/(less) : Irems not involved in movement of fund:

Depreciation
Impairment loss

Capital gain on sale of securities
Unrelaised loss on remeasurcment of investment ut [uir value - through profit or loss

Tinance cosis

Cash used in operating activities before working capital changes

Net change in working capital

l'axes paid

Finance costs paid

Net vash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

"urchase of fixed asscls

Short term investments

Long term deposit

Net cash gencrated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Long term loan repaid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cush and cash equivalent at beginning of the year

Cash and cash equivalent at end of the year

(Increase) / decrease in current assets

Trade receivables

Advances, deposits & other receivables

Increase / (decrease) in current Liabilities

Accrued expenses & ather liubilities
Nert ehange in working capital

The annexed notes from | 10 30 jorm an integral part of these financial starements.

b

Chief Execulive

Rupees Rupees
Not
( il 2019 2018
40,893,780 65.793.519
[ 85,047 | 79.75% |
(23528106 (27.744.437)
(10.839.602) (41024735
10.465 14.936 |
(34.272.146)  (68.074.478)
6.621.634 {2.880.959)
(a) 67395028 (35218647
74.016,662 (38.099.606)
(6.306.357) (3.870.872)
(10.465) (14.936)
67499840  (41.985414)
(127.541) . |
357.476.334 66.842 264
4601400 (695,900
358,309,193 66,146,364
[ (100.000.000) .
{ 100.000.000) 3
325809 033 24.160.950
33365485 9.404 535
1] 359,374,518 33565485
2274139 (3257.897)|
63.209.294 (12,411 818)|
67483433 (17.669.715)
(88.405) (17548932
67395028  (35.218.647)

. 8

Director

Initiallied
for

Identification




GAZIPURA SECURITIES & SERVICES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30,2019

f Reserves _]

Unrealised gain on
Issued, subseribed & Unappropriated  remeasurement af inyestment

B ¢ . Sub Tutal Totul
paid up capital profit at fair value-through other S 8
comprehensive income

Rupees Rupees Rupees Rupees Rupecs
Ralance as at June 30, 2017 170,000.000 271,295,575 25,134,303 296,429.878 466,429 878
Reduction in capital (100.000,000) ] - - (100.000.000)
Profit for the yeur - 61.704.060 - 61.704.0060 61.704.00601
pr.triod adjustment 24434927 24434927 24434977
Transter to staiement of profit or loss
on account of disposal of investment - : : (8.181.181) (BASLIST)  (S.ISLISI)
At fair value - through comprehensive
income
Loss on remeusurement of invesiment -
At fair Yah.fe - through other i} . (6.411.480) (6.411.450) (6.411.550)
comprehensive income
Ralance as at June 30, 2018 70,000,000 357434562 10541642 367976204 137976204
Issue of bonus shures 100.000.000 {100.000.000) . (100.000.000) -
Profit for the vear - 34,604,252 - 34604252 3604252
Gain on remeasurement of investment
sk Blb Vel throneh olber . - 128921 128921 128921
a.:h::ns:ve income - et
Balance as at June 30, 2019 170,000,000 292,038,814 10,670,563 302709377 72709377

The annaved notes from 1 to 30 form an integral part of these financial statements

R A_\_,.M—IA \—%’—%—J

Chief Executive Director




GAZIPURA SECURITIES & SERVICES (PRIVATE) LIMITED
NOTES 10O THE ACCOUNTS

1 CORPORATE AND GENERAL INFORMATION

1.1

Legal status and operations

Gavipura Securities & Services (Private) imited (the Company) was incorporated in March 153, 2006 45 4 private limited
company under the Companies Ordinance, 1984, The registered office of the Cumpany is situated at 736-737. Tth Floor, Stock
Exchange Building. Stock Exchange Road. Karachi, Pakistan. The company is enguged in the pusiness of financial
consultaney. brokerage. underwriting and investment counselling. The Company is a Trading Right Certificate llolder of the
Pakistan Stock Exchange Limited.

2 BASIS OF PREPARATION

21

2.2

2.3

24

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of such International Financial Repotin
Standards (IFRS Standards) issued by the Intermational Accounting Standards Board (IASB) as are notified ender 1h
Companies Act, 2017 (the Act), and provisions of and directives issued under the Companies Act, 2017. Where pros isions o
and directives issued under the Companies Act, 2017 differ from the IFRS Standards. the provisions of and directives issued

under the Companies Act. 2017 have been followed. Preparation of financial statements also include disclosure required by
Securities Brokers (Licensing and Operations) Regu lations. 2016.

LI

Basis of measurement

These [inancial statements have been preparcd under the historical cost convention. except for derivatives and imvestments.
Statement of cash flow has been presented on cash basis,

Functional and presentation currency

Ttems included in these financial stalements are measured using the currency of the primary economic environment in which
the Company operates. These financial stalements are presented in Pakistani Rupes. which is the Company’s funciionz! and
presentation currency.

Use of estimates and judgments

The preparation of financial statements in conformity with approved financial reporting standards, as applicable in Pakisian.
requires management to make judgments, estimates and assumplions that affect the application of policies and the repoeted
amounts of assets, liabilities. income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are believed 1w be
reasoriable under the circumstances. the results of which form the basis of making judgments about the camying ralues vl
assets und liabilities that are not readily apparent [rom other sources. Actual results may differ from these estimates

The estiriates and underlying assumptions are reviewed on an ongoing basis, Revisions 10 accounting estimates are recognized
in the period in which the estimate is revised if the revision affeets only that period. or in the period of the revision and luture
periods if the revision affeets both current and future periods.




GAZIPURA SECURITIES & SERVICES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

2.5 New or Amendments / interpretations to existing standards, interpretation and forth coming
requirements:

There are new and amended standards interpretations that are mandatory for accounting pariods beginning 01
July, 2018 other than those disclosed in note 3.1 are considered not to be relevant or do not have any significant
effect on the company's financial statements and are therefore not stated in these financial statements.

2.6 Standards. interpretations and amendments to published approved accounting standards that are not vet
effective:

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies
Act, 2017 and the amendments and interpretations thereto will be effective for accounting periods beginning on
or after 01 July, 2019,

. . Amendment to IFRS 9 'Financial Instruments' - Prepayment Features with Negative Compensation (effective for
annual periods beginning on or after 01 January 2019). For a debt instrument 10 be eligible for measurement at
amortized cost of FVOCIL, TFRS 9 requires its contractual cash flows to meet the SPPI criterion - 1.¢. the cash
flows are 'solely payments of principal and interest. Some prepayment options could result in the party that
triggers the early termination receiving compensation from the other party (negative compensation). The
amendment allows that financial assets containing prepayment features with negative compensation can b
measured at amortized cost or at fair value through other comprehensive income (FVOCI) if they meet the other
relevant requirements of [FRS 9. The application of amendment is not likely to have an impact on Company's
financial statements.

. IFRIC 23 'Uncertainty over Income Tax Treatments’ (effective for annual periods beginning on or afier |
January 2019) clarifies the accounting for income tax when there is uncerainty over income tax treaiments
under TAS 12, The interpretation requires the uncertainty over tax treatment be reflected in the measurement of
current and deferred tax. The application of interpretation is not likely 10 have material impact on Company’s
financial statements.

. IFRS 16 'Leases' (effective for annual period beginning on or afier 1 January 2019). IFRS 16 replaces existing
leasing guidance, including IAS 17 'Leases’, [FRIC 4 ‘Determining whether an Arrangement contains a Lease.
. SIC-15 'Operating Leases- Incentives' and SIC-27 ‘Evaluating the Substance of Transaction Involving the Legal
Form of a Lease'. [FRS 16 introduces a single, on-balance sheet lease accounting mode! for lessees. A lesses
recognizes a right-of-use asset representing its right to use the underlying asset and a fease liability represacting
its obligation to make lease payments. There are recognition exemptions for short-term leases and leases of fow-
value items. Lessor accounting remains similar to the current standard i.e. lessors continue to classify leases as
finance or operating leases. Management is not expecting any impact of the standard on Company's financial
reporting.

- Amendment to IAS 28 'Investments in Associates and Joint Ventures' - Long Term interests in Associates and
Joint Ventures (effective for annual period beginning on or after | January 2019). The amendment will affect
companies that finance such entities with preference shares or with loans for which repayment is not expected in
the foresceable future (referred (o as long-term interests or 'LTL). The amendment and accompanying example
state that LTI are in the scope of both IFRS 9 and IAS 28 and explain the annual sequence in which both
standards are to be applied. The amendments are not likely 10 have an impact on Company’s financial




GAZIPURA SECURITIES & SERVICES (FRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Amendments to 1AS 19 'Employee Benefits- Plan Amendment, Curtailment or Settlement (effective for annual periods
beginning on or after 1 January 2019). The amendments clarify that on amendment, curtailment or settlement of a
defined benefit plan. a company now uses updated actuarial assumptions to determine its current service ¢ost and net
interest for the period; and the effect of the asset ceiling is disregarded when calculating the gain or loss on any
settlement of the plan and is deall with separately in other comprehensive income, The application of amendments are

not likely to have an impact on Company's financial statements,

Amendment 1o [FRS 3 'Business Combinations' - Definition of a Business (effective for business combinations for
which the acquisition date is on or after the beginning of annual period beginning on or after 01 January 20200. The
IASD has issued amendments aiming to resolve the difficuties that arise when an entity determines whether it has
acquired a business or a group of assets. The amendments clarify that to be considered a business. an acquired set of
activities and assets must include, at a minimum, an input and 2 substantive process that together significantly
contribute to the ability to create outputs. The amendments include an election 1o use a concentration test. The standard
is effective for transaction in the future and therefore would not have an impact on past financial statements.

Amendment to 1AS 1 Presentation of Financial Statements and IAS 8 Accounting Policies. Changes in Accounting
Estimates and Errors (effective for annual periods beginning on or after 01 January 2020). The amendments are
intended to make the definition of material in IAS | easier to understand and are not intended to alter the underiying
concept of materiality in IFRS Standard. In addition. the IASB has also issued guidance on how o make materiality
judgments when preparing their general purpose financial statements in accordance with IFRS Standards

On 29 March 2018, the International Acconting Standards Board (the IASB) has issued a revised Conceptual
Framework for Financial Reporting which is applicable immediately contains changes that will set a new direction for
[FRS in the future. The Conceptual Framework, primarily serves as a tool for the IASB to develop standands and 10
assits the IFRS Interpretations Committee in interpreting them. It does not override the requirements of individua
[FRSs and any inconsistencies with the revised Framework will be subject 1o the usual due process - this means that the
overall impact on standard setting may take some time to arystalize. The companies may use the Framework as a
reference for selecting their accounting policies in the absence of specific IFRS requirements. In these cases, companies
should review those policies and apply the new guidance retrospectively as of 01 January 2020. unless the new
guidance contains specific scope auts.

Annual improvements to IFRS Standards 2015-2017 Cyele - the improvements address amendmeats to following
approved accounting standards:

IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify the accounting
treatment when a company increase its interest in a joint operation that meets the definition of 4 business. A company
remeasures its previously held interest in a joint operation when it obtains control of the business. A compam does not
remeasure its previously held interest in a joint operation when it obtains joint control of the business.

[AS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends (including payments on
financial instruments classified as equity) are recognized consistently with the transaction that generates the
distributable profits.




GAZIPURA SECURITIES & SERVICES (PRIVATE) LIMITED
NOTES TO THE ACCOU NTS

[AS 23 Borrowing Costs - the amendment clarifies that a compary treats as part of general borrowings any
borrowing originally made 10 devclop an asset when the asset is ready for its intendad use or sale. The above
improvements 10 standards are not likely to have material / significant impact on Company's financial statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Except as described below. the significant accounting policies consistently applied in the preparation of these
financial statements are the same as those applied in earlier periods presented.

3.1 Changes in significant accounting policies

The Company has adopted IFRS 15 Revenue from Contracts with Customers' and IFRS 9 'Financial
[nstruments' from 01 July 2018 which are effective from annual periods beginning on of after 01 July 2018
and for reporting period / year ending on or after 30 June 2019 respectively.

The details of new significant accounting policies adopted and the nature and effect of the changes 1o
previous accounting policies are set out below:

3.1.1 IFRS 15 'Revenut from Constracts with Customers’

On 28 May 2014, the International Accounting Standards Board ("IASB") issued International Financial
Reporting Standards ("IFRS") 13 "Revenue From Contracts with C ustomers” which provides a unified five
step model for determining the timing, measurement and recognition of revenue. The focus of the new
standard is to recognize revenue as performance obligations are made rather than based on the transfer of
risk and rewards IFRS 15 includes a comprehensive set of disclosure requiremenis including qualitative and
quantitative information about coniracis with customers to understand the nature. amount, liming and
uncertainty of revenue. The standard supersedes IAS 18 "Revenue”. IAS 11 "Construction Contracts” and
the number of revenue related interpretations.

The adoption of IFRS 15 which replaced IAS 18 Revenue. 1AS 11 Construction Contracts and relaies
interpretations, did not have an impact on the timing and amounts of revenue recognition of the Compan)
Therefore, adoption of IFRS 15 at 01 July 2018. did not have an effect on the financial statements ol the
Company as Brokerage Commission from Customers is recognized on origination of invoice 1o Customers
when the related services are rendered.

3.1.2 IFRS 9’ Financial Instruments’

IFRS 9 replaced the provisions of JAS 39. 'Financial Instruments: Recognition and Measurement ‘that
relates to the recognition, classification and measurement of financial assets and financial liabilities.
derecognition of financial instruments, impairment of financial assets and hedge accounting. Changes in
accounting policies resulting from adoption of IFRS 9 have been applied retrospectively. The details of new
significant accounting policies adopted and the nature and effect of the changes 10 pres ious accounting




GAZIPURA SECURITIES & SERVICES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

i) Classification and measurement of financial assets and financial liabilities

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of financial liabilities.
However, it eliminates the previous 1AS 39 categories for financial assets of held 1o maturity. loans and receivables.
held for trading and available for sale, [FRS 9, classifies financial assets in the following three categories:

. Fair value through other comprehensive income (FVOCI):
- Fair value through profit or loss (FVTPL); and
- measured at amortized cost

The following assessmenis have been made on the basis of the facts and circumstances that existed at the date of initial
application:

- The determination of business mode! within which a financial asset is held: and
- The designation and revocation of previous designation of certain financial assets as measured at FVTPL

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated as at
fair value through profit or loss:

- Itis held within business model whose objective s to hold assets 10 collect contractual cash flows: and
- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on
principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as al FVTPL

- Itis held within a business model whose objective is achieved by both collecting coniractual cash flows and selling
financial assets; and

- Its contractual terms give rise on specified dates t0 cash flows that are solely payments of principal and interest on
principal amount outstanding.

For assets measured at fair value, gains and losses will either be recorded in the statement of profit or loss or other
comprehensive income. For investments in equity instruments that are not held for trading, this will depend on whether
the Company has made an irrevocable election at the time of initial recognition to account for the eguity invesiment at

All financial assets not classified as measured at amortized cost or FVOCT as described above are measured at FV I PL.
On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the requirements
to0 be measured amortized cost or at FVOCl as at EVTPL, if doing su eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

A financial asset is initially measured at fair value plus, for an item not at FVTPL. transaction cost that are directly
artributable 1o its acquisition.

The adoption of IFRS 9 did not have a significant effect on the Company's accounting policies related to financial




GAZIPURA SECURITIES & SERVICES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

All financial assets not classified as measuted at amortized cost or FVQOC] as described above are measured at FVTPL. On
initial recognition, the Company may irrevocably designare a financial asser that otherwise meels the requirements to be
measured amontized cost or at FVOCI as wt FVTPL. if doing so eliminates or significantly reduces ar accounting
mismatch that would otherwise arise

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transuction cost trat are directly
altributable to its acquisition.

The adoption of IFRS 9 did not have a signilicant effect on the Compiny's accounting policies related to financial
lubilitigs.

The following table explain Lhe original measurement categories under [AS 39 and the new measurement categories under
IFRS © for each class of the Company's findncial assets as at 30 June 2018 and 01 July 2017.

A ar 30 Jume 201 Originel classification  New Classification Original Carrying Amount New Carvylug
under IAS 39 under IFRS 9 Rupees
Rupees

Long €rm investment Available for sale At fair value - through 29.793332 29793332

other comprehensive -

mcome
Short term investment - Held for trading At farr value - through 361 495805 361495305
Other Equity investment profit or loss
Long term deposits Loans and receivables  Amortized cost 13403304 13403304
Trade receivables Louns and receivables  Amortized cosl 5,257 8% 5I5789%
Staft loan Loans and receivables  Amortized cost 200,000 200,000
Exposure deposit Loans and receivables  Amortized cost 83.905.959 83905959
Other receivables l.oans and reccivables  Amortized cost = B
Cash and bank halances Loans and receivables  Amortized cost 33565485 33565485
Total 527.621.781 527.621.781

Asat 01 Julp 2077 OriEinal lassficadon  New Clasification Original Carring Amount v
under IAS 39 under IFRS 9 Rupees
Rupees

Long term investment Available for sale At fair valus - through 49,603,583 49.603.383

other comprehensive -

mcoame
Short term imvestment - Held for rading At fair value - through 329.916,380 329.916.380
Other Equily investment profit or loss
| .ong t2rm deposiis Loans and receivables  Amoruzed cost 12,707,404 12,707,404
I rade receivables | oans and receivables  Amortized cost - -
Staff loan Loans and receivables  Amoruzed cost 100,000 100,000
Exposure deposit Loans and receivahles  Amortized cost 35,894,750 35,894,750
Other receivables Loans and receivables  Amortized cost 35,699.390 35699390
Cash and bank balances Louns and receivahles  Amortized cost 9,404,535 9404535
Toral 473.326,042 473.326.042
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ii) Impairment

IFRS 9 replaces the 'incurrred loss' model in TAS 39 with an ‘expected credit loss’ (ECL) model. ITRS 9
introduces a forward looking expected credit losses model, raither than the current incurred loss model, when
assessing the impairment of financial assets in the scope of IFRS 9. The new impairment model applies for
financial assets measured at amortized cost, contract assets and debt investments at FVOCI, bul not o
investments in equily instrument.

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses
lifetime expected loss allowance for all trade and other receivables. Impairment losses related to trade and
other receivahles, are presented separately in the statement of profit or loss. Trade and other receivables are
written off when there is no reasanable expectation of recovery. Management used actual credit loss
experience over past years to base the calculation of ECL. on adoption of IFRS 9.

Property and equipment

Items of property, plant and equipment are stated at historical cost less accumulated depreciation and
impairment losses, il any. Historical cost includes expenditure that is directly attributable 1o the acquisition of
the asset including borrowing costs.

Where major components of an item of property. plant and equipment have different useful lives. they are
accounted for as separate items of property, plant and equipment.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of the replaced part is derecognized All other repairs and
maintenance are charged 1o the profit and loss account during the year in which they are incurred.

Disposal of an item of property, plant and equipment is recognized when significant risks and rewards
incidental to ownership have been transferred. Gains and losses on disposal are determined by comparnng the
praceeds with the carrying amount and are recognized within 'Other operating expenses income in the profit
and loss account.

Depreciation is charged to profit and loss account applying the reducing balance method.
Depreciation is charged when asset is available for use until asset is disposed off.

Intangible assets

These are stated at cost less accumulated amortization and impairment losses. if any. Amertization is ¢harged
using reducing balance method over assets estimated useful life. after taking into accounts residual values.
useful life and amortization methods are reviewed and adjusted. if appropriate, at balance sheet dare.

Amortization on additions is charged from the month the assets are put to use while no amortization is
charged in the month in which the assets are disposed off.

Gain and losses on disposal of such assets, if any. are included in the profit and loss account.
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Trading Right Entitlement Certificate

This is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date 10 assess
whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverzble
amount, it is written down to its estimated recoverable amaunt.

Pakistan Mercantile Exchange - Membership card

Membership card represents corporate membership of Pakistan Mercantile Exchange with indefinite useful lite.
This is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to assess
whether this is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable
amount. this is written down to its estimated recoverable amount.

Computer software

Expenditure incurred to acquire identifiable computer software and having probable economic benefits exceeding
the cost beyond one vear, is recognized as an intangible asser. Such expenditure includes the purchase cost of
software (license fee) and related overhead cost.

Costs associated with maintaining computer software programs are recognized as an expense when incurred.

Computer software and license costs are stated at cost less accumulated amortization and any identified impairment
loss and amortized through reducing balance method.

Amortization is charged from the month in which the related asset is available for use while no amortization is
charged for the month in which such asset is disposed off.

Investmenl property

Property that is held for long-term rental yields or for capital appreciation or for both. but not for sale n the
ordinary course of business, use in the supply of services or for administrative purposes, is classified as investment
property. Investment property is initially measured at its cost, including related transaction costs and borrowing

Subsequent expenditure is capitalized to the asset's carrying amount onlfy when it is probable that future economic
benefits associated with the expenditure will flow to the Company and the cost of the ilem can be measured
reliably, All other repairs and maintenance costs are expenses when incurred.

Financial Instruments
Initial Measurement of financial assets

The Company classifies its financial assets in 1o following three categories:
- [fair value through other comprehensive income (FVOCT)
- fair value through profit or loss (FVTPL), and

- measured at amortized cost.

A financial asset is initially measured at fair value plus. for an itlem not at FVTPL, transaction costs that are
directly attributable 1o its applicable,
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Subsequent Measurement

Debt Investments at These assets are subsequently measured at fair value. Interest  markeup

FVOCI income calculaled using the effective interest methad. toreign exchange
gains and losses and impairment are recognized in the statement of profit or
loss. Other net gains and losses are recognized in cther comprehensive
income. On de-recognition, gains and losses accumulated in ohter
comprehensive income are reclassified the statement of profit or loss

Equity [nvestments at These assets are subsequently measured at fair value. Dividends ure

FVOCI recognized as income in the statement of profit or loss unless the dividend
clearly represents a recovery of part of the cost of the investment. Other net
gains and losses are recognized in other comprehensive income and are
never reclassified to the statement of profit or loss account.

Financial assets at These assets are subsequently measured at fair value. Net gains and losses.
FVTPL including any interest / markup or dividend income. are recognized in
statement profit or loss account.

Financial assets measured These assets are subsequently measured at authozied cost using I

at amortized cost effective interest method. The amortized cost is reduced by impairmeni
losses. Interest / markup income. foreign exchange gains and losses and
impairment are recognized in the statement of profit or loss account

Financial liabilities

Financial liabilities are classified as measured at amortized cost or ‘At Fair Value - Through Profit or Loss'
(I-‘V'TPI.). A financial liability is classified as at FVTPL if it is classified as held for trading, it is a derivative or
it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net
gains and losses, including any interest expense, are recognized in the statement of profit or loss

Other financial liabilities are subsequently measured ar amortized cost using the effective imterest method
Interest expense and foreign exchange gains and losses are recognized in the statement of profit or loss. Amy

gain or loss on de-recognition is also recognized in the statement of profit or loss.

Financial liabililies are derecognized when the contractual obligations are discharged or cancelled or have
expired or when the financial liability's cash flows have been substantially modified

Impairment
Financial assets

The Company recognises loss allowances for Expected Credit Losses (ECLs) in respect of financial assets
measured at amortised cost.

The Company measures loss allowances at an amount equal to lifetime ECLs. except for the following. which
are measured at 12-month ECLs:
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. debt securities that are determined to have low credit risk at the reporting date: and

- other debt securities and bank balance for which credit risk (i.e. the risk of default occurring over the expected life of the
financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured al an amount equ al 1o lifetime ECLs.

When determining whether the credit risk of a financial assel has increased significantly since initial recognition and when
estimating ECLs, the Company considers reasonable and supportable information that is relevant and available without undue
cost or effort. This includes both quantitative and quantitative information and analysis. based on the Company s historical
experience and informed credit assessment and including forward-looking information.

The Company assumes that the credit risk on a financial assets has increased significantly if it is more than past due for a
reasonable period of time. Lifetime ECLs are the ECLs that result from all possible default events over the expected life of
financial instrument. 12-month ECLs are the portion of ECLs that resull from default events that are possible withia the 12
months after the reporting date (or a shorter period if the expected life of the instrument is less than 12 months|. The
maximum period considered when estimating ECLs is the maximum contractual period over which the Company is exposed

Loss allowances for financial assets measured at amortised cost are deducted from the Gross carrying amount of the assets.

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of recovening
of a financial asset in its entirely or a portion thereof. The Company individually makes an assessment with respect 1o e
timing and amount of write-off based on whether there is a reasonable expectation of recovery. The Company expects
significant recovery from the amount writien off. However, financial assets thal are wrnnen ofT could sull be ssbject &
enforcement activities in order to comply with the Company’s procedures for recovery of amounts due.

Impairment of non-financial assets

The carrying amout of the Company’s non-financial assets are reviewed at each reporting date 1 determine whether there
any objective evidence that an assets or group of assets may be impaired. If any such evidence exisis. the asset’s or group of
assets' recoverable amount is estimated. An impairment loss is recognized whenever the carrying amount of an asset exceeds
its recoverable amount. Recoverable amount is the higher of value in use and fair value less cost to sell. Impairment fosses are
recognized to the statement of profit or loss.

Derecognition
Financial assets

The Company derecognises financial assets only when the contractual rights to cash flows from the financial assets expire o
when it transfer the financial assets and substantially all the associated risks and reward of ownership to another entiy. Un
derecognition of financial assets measured at amortized cost, the difference between the assets carrying value and the sum of
the consideration received and receivable recognised in statement of profit or loss. In addition. on derecognition of an
investment in a debt instrument classified as at FVTOCL the cumulative gain or loss previously accumulated in the
investments revaluation reserve reclassified 1o statement of profit or loss. In contrast. on derecognition of an nvestment in
cquity instrument which the Company has elected on initial recognition to measure at FVTOCL the cumulative gain or loss
previously accumulated in the investments revaluation reserve is not reclassified to starement of profit or loss. but s
transferred to statement of changes in equity.
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3.7.2  Financial liabilities
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The Company derecognises financial liabilities only when its obligations under the financial liabilities are discharged.
cancelled or expired. The difference berween the carrying amount of the financial liabilities derecognised and the
consideration paid and payable. including any non-cash assets transferred or liabilities assumed, is recognised in
statement of profit or loss.

Investments

Investment in Shares of Pakistan Stock Exchange (PSX) are classified as "Al Fair Vulue - through Other
Comprehensive Income" and is initially measured at cost and subsequently is measured at fair value determined using
the market value at each reporting date. Dividends are recognized as income in the statement of profit or loss unless the
dividend clearly represents a recovery of part of the cost of the investment. Other net gains and losses are recognized in
other comprehensive income and are never reclassified to the statement of profit or loss.

Investment in Listed Shares are classified as "At Fair Value - Through Profit or Loss™ and is initially measurad a1 cost
and subsequently is measured at fair value determined using the market value al each reporting date. \et gams and
losses, including any interest / markup or dividend income. are recognized in statement profit or loss.

Settlement date accounting

All purchases and sales of securities that require delivery within the time frame established by regulation of marke!
convention wuch as 'T=2' purchases and sales are recognized at the settlement date. Trade date is the date on which the
Company commits to purchase or sale an asset.

Off-setting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount is reporied in the financial statemnents if. and only if. there
is a legally enforceable right to offset the recognized amounts and there is an intention either 10 settle on 2 net basis of
1o realize the assets and settle the liabilities simultaneously.

Trade debts and other receivables

Trade debts and other receivables are recognized at fair value and subsequently measured at amortized cost. A
provision for impairment in trade debts and other receivables is made when there is objective evidence that the
Company will not be able o collect all amounts du according to original terms of receivables. Trade debis and other
receivables considered irrecoverable are written off. Actual credit loss experience over past years is used to base the
calculation of expected credit loss (ECL)Trade Receivahles in respect of securities sold on behalf of client are recorded
at settlement date of transaction.

Fiduciary assets
Assets held in trust or in a fiduciary capacity by the company are not treated as assets uf the Company and accordinzhy
are not included in these financial statements.

Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows includes cash in hand. balance with banks. other shor-term
highly liquid investments with original maturities of three months or less, and bank overdrafts ' short term borrowings
Bank overdrafts are shown within borrowings in current liabilities on the halance sheet.

Share capital
Ordinary shares are classified as equity and recognized at their face value. Incremental costs directly anributable o the
isste of new shares or options are shown in equity as a deduction. net of @2x, from the proceeds
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Proposed dividend and transfer between reserves

Dividends declared and transfers between reserves, except appropriations which are required by law. made
subsequent to the reporting date are considered as non-adjusting events and are recognized in the financial
statements in the period in which such dividends and transfers are approved.

Trade and other payables

Trade and other pavables are recognized iitially at fair value plus directly autributable cost. if any. and
subsequently measured at amortized cost using the effective interest method. Trade payables in respect of
securities purchased are recorded at settlement date of transaction.

These are classified as current liabilities if payment is due within one year or less (or in the normal operating cycle
of the business if longer). If not. they are presented as non-current liabilities.

Taxation

The tax expense for the year comprises current and deferred tax. Tax is recognized in the profit and loss account.
except to the extent that it relates to items recognized in other comprehensive income or directly in equity. In this
case the tax is also recognized in other comprehensive income or directly in equity. respectively.

i) Current
The current income tax charge is based on the taxable income for the year calculated on the basis of the @y laws
enacted or substantively enacted at the balance sheet date. and any adjustment to tax payable in respect of previous
years.

ii) Deferred

Deferred tax is recognized using balance sheet liability method. prov iding for all temporary differences between
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxarion
purposes. Deferred tax is measured at the tax rates that are expected to be applied 10 the temporan differences
when they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be availabk

against which temporary differences can be utilized. Deferred tax assets are reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of pasl
events and it is probable that an outllow of resources will be required to settie the obligation. and 4 ichabic
estimate of the amount can be made of the amount ol obligation. Provisions are reviewed at cach balance sheel
date and adjusted to reflect current best estimate.

Foreign currency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into Pakistan Rupees at the rates of exchange
prevailing at the balance sheet date. Transactions in foreign currencies are translated into functional currency
using the rates of exchange prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the setflement of such transactions and from the translation at year end exchange rales of monetary assets and
liabilities denominated in foreign currencies are recognized in the profit and loss account.
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Revenue recognition

Revenue is recognized to the extent thal it is probable that the economic benefits will flow 1o the Cumpany and
the amount of revenue can be measured reliably, Revenue is measured at the fair value of the consideration
received or receivable, net of any direct expenses. Revenue is recognized on the following basis:

- Brokerage, consultancy, advisory fee and commission etc. are recognized as and when such services are

- Income from bank deposits, reverse repo and margin deposits is recognized at effective vield on time

. Dividend income is recorded when the right to receive the dividend is established

- Gains / (losses) arising on sale of investments are included in the profit and loss account in the period in
which they arise.

- Unrealized capital gains / (losses) arising from mark o market of investments classified as “financial asseis
at fair value through profit or loss - held for trading” are included in profit and loss account for the peried in
which they arise.

- Rental income from investment properties is recognized on accrual basis.

- Other/miscellaneous income is recognized on receipt basis.

- Income on financial assets (including margin financing) is recognised on time proportionate basis taking m10
account effective / agreed rate of the instrument.

- Unrealised gains / (losses) arising from mark (0 market of investments classified as ‘available for sale arc
taken directly to other comprehensive income.

- Gains / (losses) arising on revaluation of derivatives to fair value are taken to profit and loss account under
other income / other expenses.

Operating and administrative expenses

These expenses are recognized in statement of profit or loss upon utilization of the services or as incurred except
for specifically stated in the financial statements.

Borrowing costs

Borrowing costs are recognized as an expense in the period in which these arc incurred except io the oxienl of
borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset
Such borrowing costs, if any, are capitalized as part of the cost of that asset.

Related party transactions

All transactions involving related parties arising in the normal course of business are conducted at normal
commercial rates on the same terms and conditions as third party transactions using valuation models. as
admissible, except in extremely rare circumstances where, subject (0 the approval of the Board of Directors. i1 15
in the interest of the Company to do so.
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. Rupees Rupees
Nates ‘ 2019 2018
INTANGIBLE ASSETS
Trading Right Entitlement Certificate - Pakistan Stock Exchange Limited 5.1 2,500,000 2.500.000
Pakistan Mercantile Exchange Limited - Membership card 250.000 250,000
2,750,000 2,730,000

This represents Trading Right Entitlement Certificate (TREC) received from Pakistan Stock Exchange Limited (PSX) i
accordance with the requirements of the Stock Exchanges (Corporatization, Demutualization and Integration) Act. 2012 (The

Act), The Company has also received shares of PSX after completion of the demutualization process.

LONG TERM INVESTMENT

Al fair value through other comprehensive income

Quoted

Investment in shares of Pakistan Stock Exchange Limited 6.1 21,353,582 | 41.163.855

Transfer to short term investments - (13.398.771)
21,353,582 27.765.062

Loss on remeasurement of investment at fair value - through other comprehensive income (7.298.060) (64115580
14055522 21353582

Ungquoted

Shares of LSE Financial Services Limited 6.2 r 8439750 | 8439750

Gain on remeasurement of investment at fair value - through other comprehensive income 7.426.980 - |
15,866,730 8439750
29,922,252 29,793,332

This represents the investment in ordinary shares of Pakistan Stock Exchange Limited (PSX) received by the Company in
pursuance of the promulgation of Stock Exchanges (Corporatization. Demutualization and Integration) Act. 2012 1.081.194

shares has been classified as long term investment as on June 30, 2019

This represents the investment in §43.975 unquoted ordinary shares of M/s. LSE Financial Services Limited at fair value of K

18.80/- per ordinary share against & cost of Rs. 10 per ordinary share.
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: Rupees Rupees
Npites 2019 2018
7 LONG TERM DEPOSITS AND LOANS
Pakistan Stock Exchange Limited 300,000 300000
Lahore Stock Exchange Limited 80.000 S0, 00
Nanonal Clearing Company of Pakistan Limited 1.400.000 1.600.000
(Central Depositery Company ot akistan 00,000 200,000
Pakistan Mercantle Exchange Limited 780,000 TR0
Deposit sgainst PMEX office U000 Ry
StalT loan 5312904 5473304
12,942,904 13,403 304
8§ TRADE RECEIVABLES
Receivable from clearing house 283,757 3.237.8490
2,983,757 5.257.896
. 9 SHORT TERM INVESTMENT
Investments at fuir values through profit & loss
Listed equity securities 27.047.577 | R0
Unrealised pain on remeasurement of investment & fair value - through profit or loss 10.839.602 41024 755 |
Murkel value us on June 30, 2019 9.1 37587179 361493805
9.1 30 June 2019 June 30,2018 30 June 2019 June 302018
Number of shares Marker value in rupees
71,000 4.500 |EFERT ENGRO FERTILIZERS LIMITED [ 3541 87C I3T A5
41,000 33,000 |FFBL FAUJI FERTILIZER BIN QASIM LIMITED | 747430 | 275 Rin
55654 | - HUBC THE HUB POWER COMPANY LIMITED | 45827535
6654 | - HUBCR THE HUB POWER COMPANY LIMITED-JoR(FREEZE) | 176,33
10,100 | - ISl INTERNATIONAL STEELS LIMITED ] JOL0U7I
30,000 | - KAPCO KOT ADDU POWER COMPANY LIMITED | 1.819.000 | -
443,975 843,975 [LSEFSI LSE FINANCIAL SERVICES LIMITED-FREEZE | -
40,000 | - MLCF MAPLE LEAF CEMENT FACTORY LIMITED | 955 .60
1,000 | - NCL NISHAT (CHUNIAN) LIMITED | 35020 | -
41,800 | - 0GDC DIL & GAS DEVELOPMENT COMPANY | 5496282 |-
Q 4.000 839500 |PAEL PAK FLFKTRON LIMITED RO.O80 N6THhE6T
23500 2,000 |PIOC PIONEER CEMENT LIMITED | 56,625 | 93,72
55,000 | - PPL PAKISTAN PETROLEUM LIMITED T 843650 ‘ -
521,759 521,759 |PSX PAKISTAN STOCK EXCHANGE LIMITED 6782867 | 1303 74
174,000 PIC PAKISTAN TELECOMMUNICATION COMPANY LTD | 438 980 |
146,500 88GC SUTSOUTHERN GAS COMPANY LIMITED 3029620
= 197,000 |ATRL ATTOCK REFINERY LIMITED - 42416070 |
- 8,848,000 |BOP BANK OF PUNJAD < 106795 564 |
= 5,500 |EFOODS ENGRO FOODS LIMITED - AR 8
- 423.000 [FCCL FALUNI CEMENT CO LIMITED . | LA Tt
- 53,500 |ISL INTERNATIONAL STEELS LIMITED bt ol
- 810,500 |LOTCHEM  |[LOTTE CHEMICAL PAKISTAN - Y h9 3 SN
- 670,000 |[NBP NATIONAL BANK OF PAKISTAN : 3] 337
- 221 500 INMIT NISHAT MILLS LIMITED - 3120578 |
- 2,000 |SNGP SULNORTHERN GAS PIPE LINF LIMITED . 200 40 |
- 3,113,000 |TRG IRG PAKISTAN LIMITED - | ks |

2,064,942 16,388,734 37.887.179 I61L 49586
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10 ADVANCES, DEPOSITS AND OTHER RECEIVABLES

Advance payment of tax

Exposure deposit

Bank profit receivable

Profit on exposure deposit receivable
Staff loan

Rupees Rupees
(otes
= 2019 2018
7.849.531 76327402
10.1 15.277.463 83,903,954

3.042.957

276.244
300,000 200 |
26,746,197 91.738.0061

10.1 This represents deposit with National Clearing Company of Pakistan Limited against the exposure margin i

future and ready market.

11 CASH & BANK BALANCES
Cash at bank

- at current accounts
- al savings accounts

11.2 Bank balance pertains to:

Clients
Brokerage House

i respect of rade

3

355.576.796

3.797.722

53413595

2822389

. 11.1 The return on these balances is 6% to 11.5% (2018: 3.75% 10 4.6% ) per annum on daily product basis

12 ISSUED, SUBSCRIBED & PAID-L/P-CAPITAL

2019 2018
Number of shares
2,001,000 2,001,000 Ordinary shares of Rs. 10 each fully paid in cash

Ordinary shares of Rs. 10 each issued for

14,999,000 4.999.000 consideration other than in cash
Ordinary shares of Rs.10/- each issued as fully
- - paid bonus shares
17,000,000 7,000,000

359374518 33565485
5.632 3312
355.3571.144 28218578
355576.796 28223 5%
20.010.000 20.010.000 |
149.5990.000 49 990, 000
170,000,000 T0,000.000)
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GAZIPURA SECURITIES & SERVICES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS

Rupees Rupees
2019 2018

Notes

The shareholders are entitled to receive all distributions to them including dividend and other entitlements in the form ol
bonus and right shares as and when declared by the company. All shares carry "one vote" per share without restriction.

LONG TERM LOAN
Loan from director 131 . 100000001

- 100,000,000

The subordinated loan has been repaid during the year obtained from director with prior approval from SECP

Name and relation with related party | Percentage shareholding Loan repaid during the year
DS 99.99% 100.000.000
Director
ACCRUED EXPENSES & OTHER LIABILITIES

Accrued expenses 310539 213008
Other liabilities 106861 226593 |
351,200 435.605

CONTINGENCIES AND COMMITMENTS

There were no contingencies and outstanding commitments during the year. (2018 = Nil)

OPERATING REVENUE

Brokerage commission including sales tax on services 16.1 - 51.6683
Less: Sales tax on services - (6.716)
Wet brokersge vonnnission excluding sales tax on services - 44947
Dividend income 2.215.538 1.627.832
2,215,538 1,672,779

Brokerage Income - net of sales tax

Equity brokerage

- Institutional customers - = il

- Retail clients s 34947 |
- 44,947
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18

Statt salaries & allowances
Director remuneration

Rent, rates and taxes
Telephone & fax
Entertainment

Service & rransaction charges
Repair & maintenance
Auditors’ remunzration

Legal & professional

Printing and stationery

Fees & subscription
Computer & software expenses
Insurance

Depreciation

Miscellancous expenses

Remuneration of Chief Executive and Director

Managerial remuneration

Company's contribution to the Provident Fund
Banus

Housing and utilities

Number of person (including those who worked part of

the year)

Auditors’ remuneration

Audit services
Annual audit fee
Certifications

Non-audit services
Orther services

FINANCE COST
Bank charges

y Rupees Rupees
R 2019 2018
F 3025835 3320349
17.1 300,000 300000
398,490 330,148
231542 200,783
113.310 (61,704
1193692 INEERERY
55,380 LT ARl
17.2 265.000 230,000
123,594 83,620
16.260 15.020
255,164 221.398
33.9%0 112450
18.000 30250
5097 75758
206.440 | 293975
6321.756 6501 48X
2019 2018
I Chief Executive lDirectorsl Chief Executive l Directors
300.000 - 300.000 -
300,000 - 300,000 :
] 2 1 .
‘ 125.000 | 125 .000
| 70.000 | 60.000
193,000 185,000
I 70,000 | 63,000
70,000 63,000
265,000 250,000
10,465 14,95
10.465 14.936
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Rupees Rupees
2019 018
19 OTHER INCOME
From finaneial assets
Profit on exposure deposit 2705467 | 890824
Profit on PSX retention money - 234328
Reversal of FED payable 76.787 :
Profit on savings aczounts 7862301 | 1022841
10,642,755 2167993
2 TAXATION
Current H 380 124 JOTLYT
Prior 196,590 1,017,448
6,289,528 4,089,459
20.1 Relationshi ‘cen income tax expense and accountin -
Profil before taxation 40,893,780 65,793.519
Tax at the applicable tax ratz of 29% (2018 ; 30%) ‘ [1.859.196 | 19738056 |
. Tax effcet of income tiaxed at lower 1ax rates (3,628,813) {6,263 229)|
Tax effect of non deductible expenses | 1299227 1,904 564
I'unx effect of prior year | (96.596) 1LOT7.483
Others | {3.143.483)] (12307 420}
6.289.524 108% 439

30.2 Income lux refurns of the company have been fmalized upto and including the 1ax vear 2018, whach arc deemed B0 be asscssmcni
order under provisions of lncome Tax Ordinance 2001

21 EARNINGS PER SHARE- BASIC & DILUTED

21.1 Basic earnings per shar
Profit after taxation | a0t
Weighted average number of shares ai the ead of the year 2

270 X1

23.2 Diluted carnings per share

Therz is no dilutive effect on the basic eamings per share of the Company, since there are no converuble mstruments m Sses & =
June 30, 2019 which would have any effect on the eamnings per share 1f the oplion [ convert is exercesed

22 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
22.1 Finuucial instruments hy category
22.1.1 Financial asscts

2019
I
at fair value
At fairvalue through other Loans snd | (Mher financial
through profit ar : 2 Total
foss comPrchcnme receivables FEN

income |
Long term investment - 29922252 - - 299222352
Long term loans, advances & deposits - - 12,642.904 - 12942 604
Trade receivables 2083737 2983 75T
Shor term investments 37.8R7.179 - - - 37887176
Short term deposits, advances & other r . - 26,746,197 - 26,746,197
Cash and bank balances - - - 352374 SIR 350 374518
37,887,179 29922252 42672858 359374518 469 856,807




GAZIPURA SECURITIES & SERVICES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS
2018
Al fair value atfxirvalie
) through other I.nans and Other financial s
through profitor | . . lotal
loss comprehensive receivables Assels
income
Long lerm investment - 20793332 - 3 29.793.332
Long term loans, advances & deposits - - 13,403,304 . 13403 304
Short term investmants 361,495,808 - - = 6] 493 K0S
Trade receivahles - - 5.257.896 - 5.237.8496
Short tevm deposits, advances & other receivables - - 91.738.661 - 31.738.601
Cash and bank balunces - - - 33.365.4%5 33.565.48%
361,495,808 20,793,332 110,399.861 33565485 535254483
I!Z.I;Z Financial Liabilities
2019
At fair value
Amortised cost |throegh profit or Total
loss
Accrued expenses and other liabililies 351,200 - 351200
351,200 . 35124
2018
At fair value
Amortised cost | through profit or‘ Total
boss
Accrued expenses and other liabilities 439,603 - 139.605
439,605 - 439,605

23  FINANCIAL RISK MANAGEMENT

The Board of Directors of the Company has overall responsibility for the establishment and oversight of the Compam's nsk managsme
frumework, The Company has exposure o the llowing rishs from its usc of financial instrumenis

- Market risk

- Liguidity risk

- Creditrisk

- Operational risk

23.1 Marketrisk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate duc o changes in markel vanables sudt
as interesl rates. foreign exchange rates and equity prices.
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Interest rate risk

Interest rate risk is the risk that the valuc of the financial instrument will fluctuate due 1o changes in the market interes|
rates. The Company is exposed to such risk mainly in respect of short-term borrowings. Management of the Company
estimales that 1% increase in the market interest rate, with all other factors remaining constant, would increase the
Company's loss by Rs. Nil and a 1% decrease would result in a decrease in the Company’s loss by the same amournt
However, in practice. the actual results may differ from the sensitivity analysis.1he Company is not exposed 1o interest
rate risk.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instruments will fluctuate because of
changes in foreign exchange rates. The Company does not have any financial instruments in foreign currencies and hence
is not exposed to such risk.

Equity price risk

Equity price risk is the risk of volatility in share price resulting from their dependence on market senliments, speculative
activities, supply and demand for shares and liquidity in the market. Management of the Company estimates that 2 1(Pe
increase in the overall equity prices in the market with all other factors remaining constant would increase the Company s
profit by Rs. 3,788.718 /-and a 10% decrease would result in a decrease in the Company's profit by the same amount
However, in practice, the actual results may differ from the sensitivity analysis.

23.2 Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations associated with its
financial liabilities that are settled by delivering cash or another financial assets. Liquidity risk arises because of the
possibility that the Company could be required to pay its liabilities earlier than expected or difficulty in raising funds 1
meet comments associated with financial liabilities as they fall due. Prudent liquidity risk managemenmt implies
maintaining sufficient cash and marketable securities, the availability of funding to an adeguate amount of committed
credit facilities and the ability to close out market options due to the dynamic nature of the business. The Company's
treasury aimis at maintaining flexibility in funding by keeping committed credit lines available. The following are the
contractual maturities of financial lizbilities.

2019
Carrying Contractual Six month | Six to twelve | Onetotwo | Twoto five '
amount cash flows or less months years vears |
(Rupees)

Financial liabilities

Accrued expenses

and other liabilities 351.200 331.200 351,200 - -
351,200 351,200 - 351,200 - -




233

GAZIPURA SECURITIES & SERVICES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS
2018
Carrying Contractual Six month Six (o Iwelve | Oneto wo Two to five
amount cash Mows ar less months years yenrs
(Rupees)
Financial liabilities
Acerued expenses
& orther liabilitics 439,603 439 605 - 439.605 - -
439,605 439,605 = 439,605 - -

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other part) 0 incur 2
financial loss. without taking into account the [air value of any collateral. Credit risk arises from the inability of the issuers of the
instruments. the relevant financial institutions or counter perties in case of placements of other amengements o Tullill themn
obligations.

Credit risk of the Company arises principally from the trade debts. short term investmenis. loans and advances. deposils and other
receivables. The carrying amount of financial assets represents the maximum credit exposure. To reduce the exposure 10 credil
the Company has developed its own risk management policies and guidelines whereby clients are provided trading limits according
to Lheir worth and proper margins are collected and maintained from the clients. The management continuously MmOnIlors (he creds
exposure towards the clients and makes provision against those balances considered doubtful of recovery.

The Company's policy is to enter into financial contracts in accordance with the internal risk management policies and mvestmeni
and operational guidclines approved by the Board of Directors. In addition, credit risk is also minimised due o the fact that U
Company invests only in high quality financial assets. majority of which have been rated by a reputable raling agency. A
transactions are scitled / paid for upon delivery. The Company does not expect W incur material credit losses oa its financial st
The maximum exposure to credit risk at the reporting date is follows:

Rupess | Rupess
2019 | 28
Long term investment 9972252 29793332 '
Long term loans, advances & deposits 12942904 | 13403304
Shorl term investments 37.8%87.179 361493805
Trade receivables 2 GR3 TST 3337 £
Short term deposits, advances & other receivables 26.746.197 91.738 b6l
Cash and bank balances 359371518 33563 483

469,856,807 535234483

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of counterparties whose
aggregate exposure is significant in relation 1o the Company’s 1otal exposure. The Company s portlolic of financigl instruments is
broadly diversified and transactions are entered into with diverse credit-worthy counterparties thereby mitigating any significan
concentrations of credit risk.
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Bank balances

The analysis below summarizes the credit quality of the Company's bank balance:

Rupees Rupees '
2019 2018
Al= 359340343 | 33552267
AA - 34,173 33,232
359,374,518 33,565,485

Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the processess.
technology and infrastructure supporting the Company's operations either internally within the Company or exiernally a the
Company's service providers, and from external factors other than credit, market and liguidity risks suc as those arising from legal
and regulatory requirements and generally accepted standards of investment management behaviour. Operational risks arise from
all of the Company's activities.

The Company's objective is to manage operational risk so as to balance limiting of financial losses and damage 1o its reputation
with achieving its investment objective of generating rewurns for Investors

The primary responsibility for the development and implementation of controls over operational risk rests with the board of
directors. This responsibility encompasses the controls in the following areas.

requirements for appropriate segregation of duties between various functions, roles and responsibility:

compliance with regulatory and other legal requirements;

documentation of controls and procedures:

requirements for the periodic assessment of operational risks faced. and the adequacy of controls and procedures 10 address the
risks identified;

ethical and business standards;

risk mitigation, including insurance where this is effective.

Fair value of financial instruments

‘I'he carrying values of all financial assets and liabilities reflected in these financial statements approximate to their fair value. The
Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making
the measurements:

Level 1 : Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilites.

Level 2 : Fair value measurements using inputs other than quoted prices included within Lev el | that are obsarvable for the assat
or liability, either directly (i.. as prices) or indirectly (i.e. derived from prices).

Level 3 : Fair value measurements using inputs for the asset or liability that are not based on observable market data (re¢.
unobservable inputs).
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Fair value of the financial assets that are traded in active markets are based on quoted market prices or dealer prices
guotarions.

The table below analyses financial instruments measured at fair value at the end of the reporting period by the level in the
fair value hierarchy into which the fair value measurement is categorised:

Financial assets

2019
I Level 1 l Level 2 i Level 3 ] Toral _|
At fair value through profit and loss
Listed securities 37.887,179 - : 37.687.179
37,887,179 - - A7.887.179
At fair value- through other comprehensive income
Investment in shares of Pakistan Stack Exchange Limited 14,085,522 - 140555232
[nvestment in shares of L.SE Financial Services Limited - . 15.866.750 15,866.750
14,055,522 - 15,866,730 29,922.252
At fair value through profit and loss
2018

[_ Levell | Level2 | Level 3 [ Total

At fair value through prafit and loss
Listed securities 361,495,805 - - 361,495,805
361,495,805 - - 361495805

Al fair value- through other comprehensive income

Investment in shares of Pakistan Stock Exchange Limited 21,355,582 - - 21353582
Investment in shares of LSE Financial Services Limited - - 8.439.750 8,439,750
21,353,582 - 8,439.750 29.793332

Capital management

The primary objective of the Company’s capital management is to maintain healthy capital ratios. strong credit rating and
optimal capital structure in order o ensurc ample availability of finance for its existing operations. for maximizing
sharcholder's value, for tapping potential investment opportunities and to reduce cost of capital.

The Company manages its capital structure and makes adjustment to it. in light of changes in economic conditions. In order
to maintain or adjust the capital structure, the Company mady adjust the amount of dividends paid 1o shareholders or ssus new
shares.

The Company finances its operations through equity, borrowing and management of its working capital with 2 view 1o
maintain an appropriate mix between various sources of finance (o minimise risk.

OPERATING SEGMENT

These financial statements have been prepared on the basis of a single reportable segment as the Company 's asset allocation
decisions are based on a single and integrated business strategy.

All non current assets of the Company as at 30 June 2019 are located in Pakistan.
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GAZIPURA SECURITIES & SERVICES (PRIVATE) LIMITED
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RELATED PARTY TRANSACTIONS

Related parties comprise of group companies (the parent company, fellow subsidiaries and the subsidiaries). Key management
personnel of the Company and directors and their close family members. major shareholders of the Company and staff provident
fund. Transaction with related parties are on arm's lenght basis. Remuneration and benefits 1o executives of the Company are in
accordance with the terms of the employment while contribution to the provident fund is in accordance with siaff service rules,
Remuneration of the chief execulive, directors and executive is disclosed in relevant note Lo the financial statements. During the
vear, the company has repaid subordinated loan without markup from director of Rs. 100.000.000/-.

NUMBER OF EMPLOYEES [ 2019 | 2018
Total employees of the Company al the year end 8
Average employees of the Company during the year 5 5

PATTERN OF SHAREHOLDING

Number of Shares Name of shureholders Jurie 30,2019 .
Percentage of Holding
16.998,692 [Mrs. Bilguis 99.992% |
1,308 |Individuals 0.008%
17,000,000 100%

CAPITAL ADEQUACY LEVEL June 30, 2019
Total Assets 473.060,576
Less: Total Liabilities (351,200
Less: Revaluation Reserves (Created upon revaluation of Fixed Assets) .
Capital Adequacy Level 8.1 472,709,377

While determining the value of the total assets of the TREC Holder, notional value of the TRE certificate held by the company as at
June 30, 2019, as determined by Pakistan Stock Exchange has been considered.

AUTHORIZATION FOR ISSUE 04 0CT 2019

These financial statements have been authorized for issue by the Board of Directors of the Company on

GENERAL

Figures have been re-arranged and re-classificd wherever necessary, for the purpose of better presentation. No major
reclassifications were made in these financial statements.

30.2 Figures have been rounded off to the nearest rupee.

1
’@af\w S
Chief Executiv Director
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